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This paper investigates the properties of Interaction between the Tokyo Stock Exchange
and the Japanese alternative market—the Proprietary Trading System—»by comparing
and analyzing transactions of associated order books. Analysis results show that
execution prices at the TSE and PTS have a cointegration relationship, and that the
TSE has a price discovery role. The order book of the TSE 1s different from that of PTS;
the latter having a typical shape. This paper examines the interaction between the TSE
and PTS from an applied order aggressiveness viewpoint. We found that the
relationship between the TSE and PTS is complementary:.
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